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WHO GETS
AUDITED AND
HOW YOU CAN
AVOID IT

HOW THEY CHOOSE WHO The IRS auditing process
GETS AUDITED s totally random.

A statistical formula compares your tax return to
those considered normal in your similar tax situation.

the return gets flagged.

If it detects a deviation, |-

In 2017, the percentage People most likely to be audited are those with no
of audited returns was income and those making more than $1 million.

0 People with moderate incomes are less likely to be
n audited, but it's still important to keep excellent

records, since the process is random.

the lowest since 2002.

Make yourself less likely to l_
get audited this season /

g WATCH OUT FOR

_

Paper Returns: Paper returns are over 40 times more likely to
have an error, and pigue the interest of the IRS.

Irrelevant Business Expenses: Determine if the good or service
IS necessary to your job before you claim it.

Unrealistic Home-Office Deductions: Only claim what is entirely
dedicated to your work life.

Claiming Repeated Losses: If you're self-employed and claim
losses for three consecutive years, the IRS might consider
your gig a hobby.

Large Charitable Contributions: Earning $50,000 yearly and
claiming a $15,000 donation might raise some eyebrows at the IRS.

Excluding 1099 Income: Do you freelance? Remember to claim
your side hustle incomel

Perfect Numbers: Round numbers are rare in finances, and may
result in a call from the IRS.

WATCH OUT AT THE STATE LEVEL! State tax revenue
agencies will look for errors too—state returns
should be handled just as carefully.

SOURCES: IRS, NerdWallet, Wall Street Journal, The Motley Fool, TurboTax

All information is general in nature, not legal advice and not warranted or guaranteed. Readers are cautioned not to
rely solely on this information. Because tax laws change, it is imperative that you consult a professional tax

adviser—such as an accountant—in your area regarding tax matters.
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